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Risk Appetite Scale (RAS) Weekly Monitor JCJ Index (CBOE SPX IMPLIED CORR. 2017)
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Worst since
Latest -1 week 5/31/2007
Jumbeo mortgage spread (bp) 4200 4500 213.00
Ted spread (bp) 33.44 3119 463.62
E-ted spread (bp) 35.00 29.81 34013
U.S. 2-Year Swap (bp) 12.00 1325 163.50
High yield CDS (bp) 389.23 386.02 1924 58
[VIX index 22.28 23.20 30.86 |
Key:

Data are available one working day in arrears.
Indicators in red are worse than on the same day in the preceding week.
Indicators in green are better than on the same day in the preceding week.

Note: Latest cotresponds to 09/18/15

Sources: Bloomberg, Delphin Investments
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e The DI Risk Appetite Scale rose to 4.03 for the week ending September 18, 2015. This represents an increase in risk
aversion when compared to last week’s reading of 3.28.

e Credit conditions were mixed to end the week with three of our tracked spreads rising and two falling. The E-ted
spread experienced the largest change, increasing by 5.19 bps.

e S&P 500 implied correlation increased over the week to finish at 64.20 for the week ending September 18, 2015 up
from 63.40 on September 11, 2015.

e The VIX dropped over the week, ending at 22.28, down from 23.20 on September 11, 2015.

e Stock selection in Utilities and Consumer Staples have made the largest positive contributions to the year-to-date per-
formance of our small-cap strategy.

e  Within our market neutral equity portfolio, our Liquidity strategy has outperformed our Beta strategy thus far in
2015.

This document has been prepared by Delphin Investments and is for information purposes only. It contains infor-
mation obtained from sources believed to be reliable; however Delphin Investments does not warrant its complete-
ness or accuracy. Opinions or estimates constitute our judgment as of the date herein and are subject to change
without notice. Past performance is not a guarantee of future results. There can be no assurance that any re-
turns discussed above or comparable returns will be achieved by Delphin Investments’ funds, either individually
or in the aggregate. In addition, the information contained in this document represents neither an offer to sell nor
a solicitation of an offer to buy any securities. Securities in the Delphin Investments Funds will only be offered
through a current offering memorandum and appropriate subscription documents. Copies of the offering memo-
randa may be obtained upon request from Investor Relations (IR@DELPHININVEST.COM). Offers will not be made
in any jurisdiction in which the making of an offer or the acceptance thereof would not be in compliance with the
laws of such jurisdiction. Investors should read the Confidential Offering Memorandum carefully, especially the
“Certain Risk Factors” section, before making a decision to invest in any of the Delphin Investment funds. Although
we believe that the performance goals set out in our offering memorandum are realistic, it is possible that they will
not be achieved and that you could even lose a substantial portion of your investment. This confidential document
is produced for information purposes only and is intended only for the recipient’s use and may not be repro-
duced, redistributed or used for any other purpose. Any internal distribution of this document by its recipient
must be limited to those with a need to know its contents for the purpose of monitoring such investment in such
Funds. If the recipient of this confidential document is acting in the capacity as a third party advisor to an inves-
tor in the Fund, such recipient also agrees that its use of this document shall be restricted only to its provision of
services to such investor.



